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1 Cross-border Settlement and Deposit

" We guarantee freedom of investment.”




1-1 Current Investment Trend in Korea/ Cross-border Settiement and Deposit

I Current Overseas Investment Trend

B Development in information technology

B Policies encouraging investment

B Fierce Competition among securities firms

over Offshore Brokerage Services

— -
Record-high Deposit & Settlement
Volumes in 1st quarter of 2021

. (Deposit) 81.36 billion dollars
. (Settlement) 157.56 billion dollars
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1-1 Current Investment Trend in Korea/ Cross-border Settiement and Deposit

I Current Overseas Investment Trend

* (Settiement) I>5/.56b DIllloN Aollars
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1-2 Settlement Flow / Cross-border Settlement and Deposit

I Basic Settlement Flow

KOREA OVERSEAS
@ Trade order Securities Trade order/ > Local Trade order/ Local
= Cash company confirmation broker confirmation exchange
nvestor,
Settlement Settlement BTW
Cash instruction/ Custodian & Local Broker
Confirmation
Settlement
instruction/
Confirmation Global Settlement instruction/
Custodia fi -
Cash n/ICSD Confirmation
® Connection with nearly 40 markets V' e A
- Direct Linkage: Japan (2 ETFs) : ﬁ & 5 V\\
),‘ ! , f

- Indirect Linkage: 39 markets (Equities, bonds, etc.) 4 | ,/."/ ) 4
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1-3 Account Structure & Corporate Action Crossborder Settlement and Deposit

I Account Structure

h Omnibus A/C
KSD
- =
Investor Buying KSD Global ¢ DRI
Broker Custodian KSD-SAMSUNG SEC
or v
ICSD KSD-KIWOOM SEC

\O\O __-o/

Convenience Low Cost
Stability



1-3 Account Structure & Corporate Action Crossborder Settlement and Deposit

ICorporate Action Flow

KOREA OVERSEAS

Global

Securities Custodian
company j&=-=======\ — JETTT7 /ICSD /=777

CA Notification

CA Proceeds Exercise

Instruction

CA Notification
CA Proceeds

Exercise
Instruction

|

1

1

|

1 . .
v Exercise Instruction

CA Notification
CA Proceeds



2 DR & KDR

“ We support corporations expanding across the borders.”



2-1 Overview of DR/ br & kor

I Establishment of DR Programs

DOMESTIC OVERSEAS

® Issuance or Delivery of
Underlying Shares

Custodian

(KSD)

® Distribution of DR

Slelc




2-1 Overview of DR/ br & kor

For Issuers For Investors

DRs aid investors by

Access overseas capital markets Facilitating investment in overseas securities

Establish international presence Diversification of investment portfolio

Broaden and diversify shareholder base Permitting dividend payments in home

Expand opportunity to increase local currency and notifying corporate action in ‘

share price as a result of global demand respective language

l_
=
L
LL]
<
LL]
a8




2-2 DR Issuance and Release/

I DR Issuance (Convert Ordinary Stock Share to DR)

3 Notification of DR
conversion details

2 Request for DR conversion

DR Depositary

4 Delivery
of DR

Domestic Agent

1-2 Request for
DR conversion

4 Delivery of shares

(book-entry)

Domestic Agent

1-2 Instruction to
receive shares

Underlying
Share Holder

I DR Release (Convert DR to Ordinary Stock Share)

DR Holder

1-1 Instruction to
receive DR

Overseas Agent

3 Notification of DR
release details

1-1 Request for
DR release

DR Depositary

2 Request for
DR release

Overseas Agent




2-3 DR Corporate Actiory or & kor

I DR Corporate Action Procedure

DOMESTIC

OVERSEAS

Issuer/
Transfer
Agent

DR
Holders

Exercise Instruction

‘ CA Notification/CA Proceeds

I General Timeline for AGM & Dividend

©)

©
©)
©

20 days prior to AGM
* Notify record date for AGM
« Request for DR holder list

Record date for AGM
» Notify outstanding ordinary shares as of record date

3 days prior to AGM

+ Receives the company final voting result from depositary

AGM
« KSD attends AGM of the company
* Report AGM result

Within 30 days after the AGM

« The company pays dividend
KSD remit dividends to the depositary after withholding
taxes



2-4 KDR Depositary Service / or & kor

I Establishment of KDR Programs

OVERSEAS KOREA

Issuer @ Appointment OfDRDeposihry(DepositAgreemem)i

® Issuance or Delivery of ® lIssuance of KDR
Underlying Shares
CSD
(KSD)
® Distribution of KDR
\ v

Investo Investo Investo
r r r
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3 Other Cross-border Services

“ We provide all-rounder services.”



3 = 1 CS D Li n kage SerViCE/ Other Cross-border Services

I Inter-CSD Direct Link for Dual
Listing

JAPAN KOREA

T T S
Korean ETFs Korean ETFs
KODEX 200 (I e T TToEsEEEsT — KODEX 200

i al Listin omestic
Domestic Accounts Aacotmt'? Accounts KODEX Samsung

1
KODEX Samsung :
1 Group
VA Book-entry  E5C|1 . JASDEC
E Acc. Franster Acc. Mirroring Acc.

Group

Dual Listing



3-2 Agent Service for Overseas Bonds other crossborder services

I Service Flow

] 1-1 Instruction to exercise conversion right
[ Bond Holder J >[ Global Custodian ]

1-2 Submission of
conversion notice

2 Exercise of conversion
right

1-3 Instruction to
receive stocks

Conversion
agent s,

3 Delivery of confirmation
of conversion notice

A 4 5 Distribution
of securities >
Standing Proxy Issuer
4 Request for stock issuance




3-3 Standing Proxy Service/ other cross-border services

I Service Scope I Service Feature

Safekeepin
g Securities

C;D Proxy
Settlement o . KS D &
Exercisin
Sec:’rfities Proxy Rights : EIectromc custodian
Registry

Servic
e

v Efficiency
in
Proxy Service

Issuance Withholding
of IRC Taxation




4 Future Plans

" We are also the pioneer.”



4-1 Our Future Plans/ ruturepians

Expansion and Improvement of

Cross-border Securities Services Othen Global Business Plans

+ Commencing Foreign Securities « Review on introduction of
Collateral Management Service | | Unsponsored DR

« Reinforcing Foreign Securities B A * Inter-CSD Direct Link with other
Lending Service by expanding ~ countries

markets and lending agents

| * Review on establishment of new

« Exploring new services using | offices in other countries
foreign securities




Thank you.
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