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Agenda

1. Development background of CSD industry of Korea

2. Relative efficiency of the Korean securities market

3. Securities Service Ecosystem
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2. Representative Case : Mongolia

3. Favorable vs Unfavorable

4. How to effectively use the KSD Advisor System
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Development Background

 Purpose of eliminating inefficiencies and risks

1960s’

Paper Crisis

⇒
CSD(DTC, 1972)

1987

Black Monday

⇒
Recommendations

(G-30, ISSA...)

2007

Lehman Brothers 

bankruptcy

⇒
PFMI

2021

1974 Establishment 

KSD

1975 Transfer agent

1985 Consecutive

deposit system

1990 Cross-border

custody

1994 Bond

registration

1996 SLB 

intermediary 

1999 Repo agent 

2004 FundNet

2015 LEI issuance

2015 PensionClear

2016 Crowdnet

2020 Electronic 

Securities System
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Relative Efficiency

(source : https://www.namu.wiki, 01. 2021)

South 

Korea

https://www.namu.wiki/
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Securities Service Ecosystem

(Source : Oliver Wyman)

<Securities Service Ecosystem>
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Basic Concept and Cases

 After the Covid-19 pendemic, a new global cooperation model is needed in the CSD 

Industry for shared growth.

• In the past, CSD’s main role was limited to back-office, so investments were 

always subordinated.

• Currently, capital market growth is impossible without CSD.

 Exchange of knowledge and information on capital markets between the CSDs of two 

countries 

 Strengthening the global business capabilities of the CSDs in both countries 

Countries CSD Term

Vietnam VSD ‘18.5~19.4(one year)

Mongolia MCSD
‘18.5~20.10

(two and half year)

Uzbekistan UZCSD ‘19.6~20.5(one year)

<Cases in Point>
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Representative Case : Mongolia(1)

① “Basic Concept of Clearing and Settlement” _ Training 

② “Mongolia Capital Market Improvement Direction to Adopt the DVP / 

T+2”_Recommendation

③ “Reform Plan of Clearing & Settlement system for Globalization

of Mongolian Securities Market” _ Implementation Plan

④ Establishing best practices & developing IT system

Consulting Activity : 2 years

“Migration of share between Mongolia and Canada”

Introduction of Best Practice 
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Holding Seminars : 2 times

① “Cross-border Issuance  &  Investment”

② “the infrastructure required for the introduction of the Mutual Fund for 

the Mongolian capital market.”

Research Activity

“4 Challenges and Solutions for the Mongolian Securities Market”

Representative Case : Mongolia(2)
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Favorable vs Unfavorable



12

How to effectively use the KSD Advisor System

고령화 시대의 준비 투자자 보호 선진화

Other Considerations

Positioning and Consultation

• Specification of necessary area 

(system development, best 

practice establishment, knowledge 

transfer, etc.)

• Consultation with KSD to select 

appropriate advisor(s)

Establish a co-work frame

• T/F consisting of policy makers, 

market participants, central banks, 

etc.

Clear R & R

• Giving enough time, 

• Solving language problems, etc.

• The role of KSD advisor is limited 

(sharing, suggesting and training)

• Locals are in charge of acting 

(determining policy & business cases, 

developing IT system, etc.) 



Thank you.


